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ORIGIN EB-07 

INFO OCT-01 EA-07 ISO-OO XMB-02 CAB-02 CIAE-00 COME-OO 

DODE-OO DOTE-OO INR-07 NSAE-00 FAA-00 L-03 OPIC-03 

H-02 AID-05 /039R 

DRAFTED BY EB/AVP:SCKEITER:VLV 

APPROVED BY EB/AVP:AJWHITE 

EB/ODF - R.A.SWART 

EXIM R.CRAFTON 

CAB - I.S.HORNEMAN 

EA/IMS - A.R.DORNHEIM 

EB/AN - W.B.COBB 

029861 

P 091936Z SEP 75 

FM SECSTATE WASHDC 

TO AMEMBASSY JAKARTA PRIORITY 



LIMITED OFFICIAL USE STATE 213922 
E.O. 11652: N/A 
TAGS: EAIR, EFIN, ID 

SUB J : BAYU AIR'S TEN PERCENT ON EX-IM FINANCED 

- R SATELLITE GROUND STATION 

REF: JAKARTA 10964 

1. DEPT ALSO ANXIOUS HELP PAN AM AVOID RIP-OFF AND CONCURS 
IN APPROACH TO GOI. SUGGEST FOLLOWING POINTS MAY BE 
USEFUL: 

A. IN ACCORDANCE SENSE OF CONGRESS RESOLUTION, ANY 
TRANSPORTATION NOT BY US FLAG CARRIER MAY NOT BE INCLUDED 
IN PACKAGE TO WHICH EXIM FINANCING APPLIES. UNDER BAYU 
PROPOSAL GOI WOULD APPARENTLY HAVE TO FIND ALTERNATIVE 
LIMITED OFFICIAL USE 
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FINANCING FOR ENTIRE COST OF ALTERNATE FLIGHTS. 
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B. IF PAN AM DOES NOT PERFORM CHARTER BECAUSE OF RIP- 
OFF DEMAND SUPPORTED BY GOI, IT MAY BE DIFFICULT FIND 
ALTERNATIVE. ANY OFF-ROUTE CHARTER FROM U.S. WOULD 
REQUIRE PRIOR CAB APPROVAL AND, WHILE NO FORMAL CAB POLICY 
HAS BEEN ENUNCIATED, CAB HAS ACTED IN SEVERAL RECENT CASES 
TO DENY CHARTER REQUESTS WHEN SIMILAR PAYOFFS INVOLVED. 

2. AS EMBASSY NOTED, GROUND STATION CONSTRUCTION SCHEDULE 

IS AT STAKE. IF RISAKOTTA IS UNIMPRESSED, EMBASSY MAY 
WISH DRAW ATTENTION OF DR. JULIANTO IN FINANCE MINISTRY 
TO PROBLEM. KISSINGER 
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Copy: SINGLE 
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